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Ufagtin,  %txm 

PAID-UP 

OIL  AND  GAS  LEASE. NO.  (MF  110885) 
GENERAL  LAND  OFFICE 
AUSTIN,  TEXAS 

SLS  AGhREEM^JT  made  ™d  entered  into  by  *»d  between  the  Commissioner  of  the  General  Land  Office  of  the  State  of 
Texas  whose  address  *  Stephen  F.  Austin  Building,  1700  North  Congress,  Austin,  Texas.  787oV  hereinffte^  c^ed 
Lessor' ,  hereunto  authorized  by  the  School  Land  Board,  pursuant  to  the  provisions  of  Chapters  32  and  52  ol  the  N^uS 

•lessee"  ^      "  iS  81°  H°USt0tl  Street'  Ft  Worth'  TX  76102 

l.  „  LSf  Sf'     consideration  of  0ne  Hundred  Nineteen  23/100  <$  119.23)  receipt  of  which  is  hereby 

acknowledged,  and  of  the  covenants  and  agreements  of  Lessee  hereinafter  contained,  does  hereb7gTanriease  and  let 
unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the  exclusive  right  of  m^Xl^t^ 
operatmg  for,  producing  and  owning  oil,  gas,  and  all  other  hydrocarbons,  produced  from  the  land  covered  hereoy  The 

fotws  y'       'n  Ca',ed        ,and" iS  IOCated  10  the  C°Unty  °f  Ta,Ta"t  a*  of  Te*as'  and *  - 

0.0496786  of  land,  more  or  less,  known  as,  situated  in  said  ,  Tarrant  County,  Texas,  more  particularly 

?HSJ«."!.         "A"  aKaChed  heret°  and  made  a  part  h^  together  with  a  plat,  attached  hereto  as 
Exhibit  B  ,  depicting  said  right-of-way  and  surrounding  area  for  purposes  of  illustration  only, 

nniofiTfiT386  °f  d?Tininfl  the  amount  of  an*  bonus  or  other  payment  hereunder,  said  land  shall  be  deemed  to  contain 
tmf .J  aT  T  aCtUa"y  C°ntaining  m°re  °r  l6SS-  and  the  above  recitaI  of  acrea9e  sha»  ^  deemed  to  beta 
hereunder  b°nUS  35  'Ump  SUm  consideration  for  «s  lease  and  all  rights  and  options 

-  on.  .  Jr  ZT^^  WWCh  iS  3  "Paid  UP"  'eaSe  requirin9  no  rentals' sha" remain  in  force  to  a  term  of 
one  year,from  jWay  4thf  2010  here  nafter.calied  "primary  term",  and  as  Iqng  thereafter  as  operations,  as  hereSe? 
def,ned,are  conducted  upon  said  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days.  • 

"  -  3I  ROYALTIES:  As  royalty'  Lessee  covenants  and  agrees: 

„f      i (a)  ^     1°  dJ!iver'tj°  the  credit  of  Lessor,  in  the-pipe  ifne  to  which  Lessee  may  connect  its  well  the  eaual  1/5  oart 
of  a  I  o.l  produced  and  saved  by  Lessee  from  said;  land,  or  from  time  to  time,  at  the  option  of  Lessee  to  oavLe^sor  hi 
average  pasted  market  price  6f  such  1/6  part-of  such  oil  at  the  wells  as  of  the-day  ilfe Z  to  tr^l^s^Snks 
Lessor's  tnterest,,n  either  case,  to  bear  none  of  the  cost  of  treating  oil  to  render  it  marketable Tplpe  ifne  oil; 

. (b) ..  '  „  Tuq  f  ^  Lessor  on  gas  and  casmghead  gas  produced  from  said  land  (1)  when  sold  by  lessee  1/5  of  the 
^SealEefd  ^  L„eSSee'  f°mputed  at  the  mouth  °f we".  °'  (2)  when  used  by  Lessee  off  sale Hand o in the 
manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  1/5  of  such  g^ 
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on  iands^ith  whichlaid  .aSny^^  ^"T^ **?  te  ^  We" °n  Said  Iand  or 

are  shut-in,  this  lease  shall  nev^e^  M^nufin  ^  «  ? ?  h'  P  ^  °f  Produc,n9  oil  or  9as,  and  all  such  wells 
so  ,on9  as  said  we„s  are  s^^^^^^-^^  SSS^^T  * 

capable  'leing^cXmtSTu.  !n  the^f'f  '°  Pr°dUCe'  Utilize'  or  market  the 

furnish  facilities^ ^^X^S  Kes  ™tnha"  H°f  *  ^ W  t0  inSta"  °r 

be  required  to  settle  labor  trouble  or  to  market  gas ^ ^5e"oS    '       6356  ta"k'  ^  Sh3"  n°' 

ninety  consecutively  ^ S^^^^^^^T  ^  f "  ^        are  shut"in  for  a  »eriod  of 
said  ninety  day  period  tessee  shaToav  ^  operations  on  said  land,  then  at  or  before  the  expiration  of 

sMNgB 

the  follow^g  manned  "*  ™       *  ^  to     Commissi°ner  of  the  General  Land  Office  at  Austin,  Texas,  in 

Royalty  on  oil  is  due  and  must  be  received  in  the  General  Land  Office  on  or  before  the  5th  day  of  the  second  month 
S  ,hef  r  "*  °f  P;°dUCti0n'  and  royal*  on  9as  is  ^  must  be  received  in  the  Genera,  Land  Office^  or  £fo  e 
n r  n  1  I  *S  SeCmd  m°nth  succeedin9  *e  month  of  Production,  accompanied  by  the  affidavit  of  the^wner  ma^er 
In  nf  h  Hn2ed  |?^foomPWBd  in  *e  fom  and  ™»™  P-*sc*ed  by  the  Genera!  Land  Office  and  showing  *e  gross 
amount  and  disposition  of  all  oil  and  gas  produced  and  the  market  value  of  the  oil  and  gas  together  withTcopv  o^aH 
documents  records  or  reports  confirming  the  gross  production,  disposition  and  market  vate  incZdl  gas  mete 

an^n;  nP'Pf     H^'f'  938      reCeiptS  and  0ther  checks  °r  memoranda  °f  amount  produced  ad  punVpipelt 

o  veri^h  9S  "neS  °r  938  St0ra9e'  and  any  °ther  reports  or  records  which      ^"eral  Land  oStoeta^S 

o  verify  the  gross  production,  disposition  and  market  value.  In  all  cases  the  authority  of  a  manager  or  agent  to  act  for  the 

sctlule  sulT™  T  Gene;a'  Land  °ffiCe'  EaCh  r°ya,ty  paymetlt  sha"  be  -cco^Ta  dSk^ 
schedule,  summary  or  other  remrttance  advice  showing  by  the  assigned  General  Land  Office  lease  number  the  amount  of 

royalty  being  paid  on  each  lease.  If  Lessee  pays  his  royalty  on  or  before  thirty  (30)  days  after  the  oya«y  payment  was 

?307  davs  t,HhTS  3  Penalty  °f  ,f %  T  *e  r°yalty  °f  $25-00'  Whichever  is  A  nUy  payment  which  fs  ovTS 

(30)  days  late  shall  accrue  a  penalty  of  10%  of  the  royalty  due  or  $25.00,  whichever  is  greater  In  addition  to  a  penalty 

»  T  T°*  at  3  rate  °f  12%  Per  yean  SUCh  intereSt  wi"  be9|n  accrui"3  '"en  the  royaity  rswTdays 
overdue  Affidavrts  and  supporting  documents  which  are  not  filed  when  due  shall  incur  a  penalty  in  an  amourt  set  bv  me 

duT? lL^T^T  rU'e  WWCh  iS  effeCtiVe  °n  the  date  When  the  affldavte  °r  g  Zl*lr 

k       I  3r  a"  resP°ns,bility  for  Paying  °'  causing  royalties  to  be  paid  as  prescribed  by  the  due  da  e 

ZileH  °f      delin^uencV  P"**  *■«  in  "0  way  operate  to  prohibit  the  C^c^rSE^ 

provided  by  law  nor  act  to  postpone  the  date  on  which  royalties  were  originally  due  The  above  penalty  prllns  sha  fnol 
apply  in  cases  of  title  dispute  as  to  the  State's  portion  of  the  royalty  or  to  that  portion  of  the  r^lnX^aVto  fei 
market  value.  The  State  shall  have  first  lien  upon  all  oil  and  gas  produced  from  the  area  covered by  this  ease  to  secure 
the  payment  of  all  unpaid  royalty  and  other  sums  of  money  that  may  become  due  to  the  State  hereunder 


1       POOLING:  (a)  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  bv  this 
lease  w,th  any  other  land  covered  by  this  lease,  and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  a^minerals  or 
horizons.  Units  pooled  for  oil  hereunder  shall  not  exceed  160  acres  each  in  area,  and  units  pooled  for  gas  **lZ7shI 

1  *Z!h  T3  °  T  6aCh  P'US  3 ,0'eranCe  0ften  percent  <10%) thereof.  """ess  on  or  gas  unitf  of  a  later  size 
are  allowed  under  or  prescnbed  by  rules  of  the  Railroad  Commission  of  Texas.  A  unit  established  hereunder  sKvS 
and  effective  for  al,  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehoid  Tntere  fe    f  nds  w  hin 
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Lla*^?  1  ^  °r      °Perati°nS'  WhiCh  the  number  of  surface  acres    «*       ™r  fn  ^ ch  such 

?oTc£  fZT  " th'!  'eaf fWithin  *e      beafS  t0  th6  t0tal  number  of  surface  a<^  -  *e  unMnd  me  Auction 

"   « '  S  18356  <indUdinS'  With°Ut  limitati0n'  any  shuWn  which  may  become  payab  e  und Z  Zse) 

IT  m  intereStS  in  'and  C0V6red  by  thiS  lease  and  ^  owning  interests  in  tandl  "d  by  his 

^XT  ri9h'  °f  LeSS6e  t0  releaSe  aS  ProVided  in  P^ral  5  hereof,  except ^thaaess^may  not 

rela Z  I:  >  ,   TS  TV  Uni'  Whi'e  thSre  3re  °pera,ionS  thereon  for  unifeed  "Serais  unless  all  pooled  leaS  are 
h^MpH    k  f  3  f  W"h'n  thS  Unit  At  3ny  time  While  thiS  lease  is  in  force  Lessee  may  dissolve  any  uniUsteb'shed 
hereunder  by  tiling  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effeS  if  at  tha time  no 

estab  r^tf  bein9HCOndhT '  therSOn  f0f  UniHZed  mineralS-  Sub*«  to  the  P™**™  of  h  s  SSS  4  a  un  t  once 

nl  o  h.l« remain  in  f°rCe  f°r  S°  1009  35  any  lease  sub*ct  thereto  »"»«  remain  in  force  If  thistease 
now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  sepa  a  tefracts 
is intended  or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  w» leas M Le^st  haH 
nevertheless  have  the  right  to  pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  aS  of production  a 
here,n  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tract"  mean  any  tract  with  royafty  owner  Z^eZ 
now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased  premises!  9' 

,h  „     ^  ^tl^L""!4  Production  of  oil  or  gas,  nor  unit  operations,  nor  payment  of  shut-in  royalties  from  a  unit  aas  wPll 
S^o^ 

included^^Kys'o^  £££  ^  ^  *  "™  "  "*  "**  "*  ^  b 


relinn,,kL^i.f£        !  ?  may  rellnclu'sh  the  ri9nte  granted  hereunder  to  the  State  at  any  time  by  recording  the 
relinquishment  ,n  the  county  where  this  area  is  situated  and  filing  the  recorded  relinquishment  or  certified  copy  of  same  in  the 
General  Land  Office  within  ninety  (90)  days  after  its  execution  accompanied  by  the  prescribed  filing  fee  Such 
relinquishment  will  not  have  the  effect  of  releasing  Lessee  from  any  liability  theretofore  accruedln  favor  of  the  State. 

™„„t-  6'  REW°RK:"  al  anV time  or  times  during  the  primary  term  operations  are  conducted  on  said  land  and  if  all 
operations  are  discontinued,  this  lease  shall  thereafter  terminate  at  the  end  of  the  primary  term  or  on  the  ninetieth 
day  after  discontinuance  of  all  operations,  whichever  is  the  later  date,  unless  on  such  later  date  either  (1  KesseeTs 

r^9wrra,'0nS  °ri2)  'I!6  ShU'"in  We"  pr°Visi0ns  °f  para9raPh  3  OT  the  P™""°n.  °f  Pa  agraph  9  are 
if!  Wf         USel'n  th'S  leaS6  the  W°rd  "°Perati°"s"  shall  mean  operations  for  and  any  of  the  followL  drilling 

enSor to  oS^%Tn^°'  P'U"in9  baCk  °r  repairin9  of  a  we"  insearch  for  oMn'an 

endeavor  to  obtain  production  of  oil  or  gas,  or  production  of  oil  or  gas  in  paying  quantities. 

operations  hereunder  ^  ^     ^  ^  fr°m  °f  °"  and  938  Produced  from  said  land  in  all 

«™         ]j°T|C?, thS  6Vent  LeSsor  consi<lers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder  both 

~,  T" h  '  ■■  tr?"3"  n°tify  LeSS6e  in  Witin9'  settin9  out  ^P^fcally  in  what  respect  LessS      bribed  tts 
contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt  of  said  notice  within  which  to  meet  or  commence  to  meet  all 
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bvtesso"o?shaidbrattfle9ed  *  ^  ^  ™**  ^  Sha"  be  °recedent  to  the  bringing  of  any  action 

S^r^^^r!.^86,  r?e;  sim,ila: or  dissimi,ar' (except  finanda,)  bey°nd  ^  ™*»^  ^7 

Lessee,  the  pr.mary  term  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more  davs 

::::2remova' of  such  deiayin9  ~ and  ,his  iease  ™* b*  ™    *  %^m*™  s 


th=>  th  t  ^1  ESTATF  CI  Al  ISF'  If  this  lease  covers  a  less  interest  in  the  oil  or  gas  in  all  or  any  part  of  said  land 
than  the  ent.re  and  und,v,ded  fee  simple  estate  (whether  lessors  interest  is  herein  specified  or  not)  or  no  interest  hireTn 
then  the  royalty,  and  other  monies  accruing  from  any  part  as  to  which  this  lease  covers  iess  thS'^S^i. 

sZl e  tateth  rein^      "  ^  ^  ^  "       °0Vered  by  Ms  'eaSe        to  *e  wbole  a  ™e  fe 


n„mhSr  L  ™?f  1       L  hl!  'ea$e  may  be  transferred  *  a"y       All  transfers  must  reference  the  lease  by  file 
certfied  to  bv\he  CoZ  n  L" '  1°°"^  'and  C0Vered  hereo*  iS  l0Ca,ed'  and  *e  ^rded  °r  a  copy 

wttWn  ninetv  ^nt  S  fh         "!?  Wher6  the  tranSfer  iS  re°°rded  must  be  filed  in  the  General  Land  Office 

with.n ninety  (90)  days  of  the  execution  date,  as  provided  by  N.R.C.  Section  52.026,  accompanied  by  the  prescribed 

t  el  S  bv  SHa"  SU°Ceed  10  a"  ri9htS  and  be  SUbjeCt  ,0  a"  0bli9a,i0nS' liabil^  -d  ^enaTes  owed  to 

royaKfes  °r  ^  Pr'°r  transferee  of  the  lease'  includin9  any  "abilities  to  the  State  for  unpaid 

driiiinn  ,™«  ^INFORMATION*  LeSSSe  agre6S  t0  f0rthwith  furnish  Lessor'  "P°n  written  re£luest.  with  copies  of  all 
,h!         '  9S'  001,98  3nd  °°re  reCOrdS  and  0ther  info™a«on  pertaining  to  all  wells  drilled  by  lessee  either  on 

Sfred  by  sZtf  "  aCr6a9e  P°°'ed  'hereW*h'  {°  d°  S0'  Said  informati0n  shal1  remain  confidential  as 

S"R|;ACE:  Notwithstanding  anything  herein  to  the  contrary,  it  is  agreed  that  Lessee  will  not  conduct  any 
IT  h  r    w    ?9  0n  *e  SUrf3Ce  °f  the  'eaSed  premises  or  use  the  surface  in  the  exercise  of  any  rights  herein 

noon™ L  ZT T  T  Tk  °  Sald  'and  Sha"  te  Dy  meanS  °f  3  direC,ional  we"  located  off  the  leased  prem  ses  o  by 
pooling  of  said  land  with  other  land,  lease  or  leases  as  hereinabove  provided. 

orodurtion  nn^roENSf TORY  RT'  TY'  USSee  Sha"  Pay  3  c°mPe^atory  royalty  if  this  lease  is  not  being  held  by 
th^m,  nf  l   <  hTT  '  by  Pr°dUCti0n  fr°m  3  P0°led  Unit'  °r  by  payment  of  shuWn  «s  in  accordance  with 

Lased  nllL       f      ,  (0'!°r  933  iS  S°'d  "  de"V8red  ln  paying  qUantities  from  a  we"  h***  within  2,500  feet  oHhe 
ST        3    c°T'eted    3  Pr°dUCible  r6SerV0ir  Underlying  ,he  area  leased  hereunder  or  in  any  case  in  which 
of  T""£-      «  C°mpensato^  royalty  sha"  *  Paid  at  *e  royalty  rate  provided  in  this  lease  based  on  the  value 

of  production  from  the  well  as  provided  in  the  iease  on  which  such  well  is  located.  The  compensatory  royalty  sha  be  rtd 

plus  the  acreage  of  this  lease.  The  compensatory  royalty  shall  be  paid  monthly  to  the  Commissioner  of  the  General  Land 
Office  on  or  before  the  last  day  of  the  month  after  the  month  in  which  the  oil  or  gas  is  sold  and  delivered  from  me  well 
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causing  the  drainage  or  from  the  well  located  within  2500  feet  of  the  leased  premises  anrf  common  in        *  -u, 


IN  TESTIMONY  WHEREOF,  witness  the  signature  of  the  Commissioner 
under  the  seal  of  the  General  Land  Office. 


Approved: 
ML:  v>n 
DC:  <^-£- 


ie  General  Land  Office  of  the  State  of  Texas 


PATTERSON 
R,  GENERAL  LAND  OFFICE 
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Exhibit  A 


A  portion  of  Lot  17,  Leonard's  Subdivision  of  Block  37,  Sycamore  Heights  Addition  to 

«*  i  7  °Z°n7i0rih  TaiTant  C0Unty'  Texas'  according  to  the  plat  recorded  in  Volume 
388,  Page  55  of  the  Deed  Records  of  Tarrant  County,  Texas,  and  described  by  metes  and 
bounds  as  follows: 

BEGINNING  at  the  Northeast  corner  of  said  Lot  17,  and  proceeding  South  55  degrees 
23  minutes  West,  178.87  feet  to  the  Southwest  corner  of  Lot  17; 

THENCE:  North  46  degrees  02  minutes  East  along  the  West  line  of  said  Lot  17  149  1 
feet  to  the  Northwest  corner  of  said  Lot  17;  ' 

THENCE:  South  87  degrees  33  minutes  East  along  the  North  line  of  said  Lot  17  40  feet 
to  the  point  of  beginning,  and  containing  0.0496786  acres  of  land,  more  or  less. 
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EPHRAIM  M  DAGGETT 
A-  431 


JAMES  SANDERSON 
~A— 1430 


WILLIAM  MANN 
A-  996 


Map  showing  a 
Buffer  of  Hudson  Ave. 
.0496786  acres 
Tarrant  County 


0     105   210  420  Feet 


& 


The  Texas  General  Land  Office  makes  no  representations 
w     warranties      regarding     the     accuracy  or 
completeness     of     the     information  depicted 
on  the  map  of  the  dab)  from  which  it  was  produced. 
This    map    is    NOT    suitable    for  navigational 
purposes  and  do«e  not  purport  to  depict  or  establsfi 
boundaries    between    private    and    public  land. 


Map  Compiled  By:  Zeke  Guillen 
May  4. 2010 


